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3.2.1 A foreigner employed by ROH will be eligible to the reduction of Personal Income

Tax rate to 15 percent of the assessable income received from ROH.

3.2.2 A foreigner shall be exempted from Personal Income Tax for income derived from
employment exercised abroad temporarily. Such income shall not be claimed
directly or indirectly as expenses in the computation of profits of ROH or an

associated company or juristic partnership, which carries on business in Thailand.

A foreigner who resumes his employment in any ROH within 1 year after his
previous employment in any ROH, shall not be entitled to the above said benefits

for his later employment.

A company that carries on ROH business shall comply with the rules, procedures and conditions
stipulated in Notification of the Director-General of the Revenue Department On Income Tax (No. 109)
Subject: Rules, procedures and conditions for reduction and exemption from Income Tax for company which

is Regional Operating Headquarters dated 16 August B.E. 2545, which can be summarised as follows:
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4.1 A company that carries on ROH business and wishes to be granted benefits in accordance
with the Royal Decree Issued under the Revenue Code Regarding Reduction and Exemption from
Revenue Taxes (N0.405) B.E. 2545 shall notify the setting up of ROH business to the Director-General
of the Revenue Department using the form notifying the setting up of ROH business. The submission
shall be made at Bureau of Large Business Tax Administration or at Area Revenue Office, In the case
where a company that carries on ROH business has several places of business, the submission shall

be made at Area Revenue Office, in which the headquarters of the company is situated.

4.2 The computation of revenues and expenses of a company that carries on ROH business

shall follow the rules and conditions stipulated in Sections 65 and 65 Bis of the Revenue Code.

In the case where a company carries on both ROH business and other businesses, the
company shall compute the net profits and net loss for each business separately. Any expenses
which cannot be clearly identified to which the business they belonged, ROH shall allocate such
expenses in accordance with the ratio between revenue from the operation of ROH business and

revenue from other business.

4.3 In the case where a company carries on both ROH business and other businesses, if

the ROH business incurs loss, such loss shall be remained with the ROH business.
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4.4 A company that carries on ROH business shall file a Corporate Income Tax return together
with a balance sheet, working and profit and loss accounts within 150 days from the last day of an
accounting period in the form stipulated by the Director-General and shall pay taxes in accordance with
Sections 68 and 69 of the Revenue Code, and shall file a Corporate Income Tax return within 2 months
from the last day of the first six months of an accounting period in the form stipulated by the Director-

General and shall pay taxes in accordance with Section 67 Bis of the Revenue Code.

In the case where a company carries on both ROH business and other businesses, the
company shall file the Corporate Income Tax returns for each business separately together with
working accounts and a profit and loss account. The balance sheet shall be filed with either

business. In filing Corporate Income Tax return, one Tax Identification Number (TIN) shall be used.

4.5 ROH that has notified the setting up of a ROH business in any accounting period, shall
be entitied to reduction and exemption of Corporate Income Tax under the Royal Decree Issued
under the Revenue Code Regarding Reduction and Exemption from Revenue Taxes (No.405) B.E.

2545 from that accounting period but not before 16 August B.E. 2545.

Revenue Department

5 September 2002
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